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Centre Number Examination Number

Page 2 of 19

Section A

Questions 1 and 2 are compulsory. For Question 3 answer only one ion, ei
3B; not both. Qu y one question, either 3A or

Write the answers in the spaces provided for each question or part of the question.
1 (a)  For each of the following transactions, name the source document that will be
used to record the information.
(M Sold goods on credit.
(ii) Credit customers returned goods to the business.
(iii)  Withdrew cash from the current account for salaries and wages.

(iv) Purchased motor vehicle on credit.

(i)
(i)
() cicraissisinssii R RIS s SRR feoNe s PR S
(b) The following transactions relate to the business of Fyumbu, \forithe monthhefStpapers.com

December 2020.
2020
April 1 Petty Cash balance K20 150.00

1 The Petty Cashier presented vouchers to the Cashier and obtained

cash to restore the imprest K19 850.00
9 Bought stamps K2 000.00
7 Paid taxi fares K4 000.00

19 Bought envelopes K1 500.00

25 Received cash for personal telephone calls K5 000.00

27 Bought petrol K12 500.00

27 Paid cash for sugar K500.00
Required
With the following analysis columns: Postage, Stationery, Transport and General.
Prepare Fyumbu’s Petty Cash Book and balance it off.

Principles of Accounts/7110/2 2 0 2 3
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(€)

Centre Number

Examination Number

The following list of balances were extracted from the books of T C Bakery. You
are required to prepare a Trial Balance on 30 October 2020 with its correct

heading.

Gross Profit
Sundry Expenses
Debtors

Bank

Stock 01/11/2019
Cash

Premises
Drawings

Bad Debts
Capital

Bank Overdraft
Creditors
Provision for Doubtful Debts
Stock 31/12/2020

Principles of Accounts/7110/2 2

WWW. eczpast papers. com

0

K N

122 800.00
84 640.00
26 500.00

9 000.00
14 700.00
2 100.00
90 000.00
16 600.00
2 500.00
103 040.00
8 200.00
22 500.00
1 900.00
12 400.00

2 3

WWW.eczpastpapers.com



— S— —

Centre Number F rarnirotion Norribee

NENEEAENEN I Page 5 of 19

1 (c)
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Page 6 of 19

(d) What do you understand by the terms Capital Expenditure and Revenue
Expenditure? Give two examples of Capital Expenditure and one example of

Revenue Expenditure.
(i) CEEIEE ERDERRIRMINE s viiiisisvonseisiiiapistatsisioniisniuis s sisiaiaiapispins
(i) REVENUE EXDBIIRUNG 1. counrseossssissmmsvasnononsssnsassssiibsssitissmisuasgsiomotsss

....................................................................................................

----------------------------------------------------------------------------------------------------

[Total: 22 marks]

2 (a) State whether each of the following statements is True or False. i
(i)  The ledger is a book of original entry. WWW.eczpasipapers.com

(ii) A cash withdrawal from the business by the trader should be credited to
drawings account.

(iii) When the debit side of an account is greater than the credit side, the
account shows a debit balance.

(iv) Real account always shows a debit balance.

B coaemmmmmonsent R A SRR raesssaeermercris
(i)
(M) ceoucmncnsorsnssnsassasasssssossssnssassasassssssnstsssssnsessisssasnsatssasssnsisnsnesansasusssssss

(iV) B LT T T P P P P PP [4]

(b) Fufuza Cultural Group charges K200.00 as Annual Subscription to its members.
Members are allowed to accrue their subscriptions and pay in advance.

On 1 January 2020, 10 members had not yet paid their subscriptions for the year
2019. In December 2019, 4 members paid K800.00 for the year 2020, during the
year 2020 the group received K145 200.00 in cash for subscriptions.

For 2019 K 4 000.00
2020 K138 400.00
2021 K__2800.00

K145 200.00

As at December 2020, 5 members had not paid their 2020 subscriptions. You are
required to prepare Fufuza Cultural Group’s Subscriptions Account.

Principles of Accounts/7110/2 2 o 2 3

T ——

WWW, eczpast papers. com



Centre Number Examination Number
Page 7 of 19
2 (b)
WWWW.eczpgstpdg
(8]
(c) State two methods of depreciating Fixed Assets.
0}
| Ly [2]
(d) A company’s financial year ends on 31 December each year. On 1 January 2015,
three machines were purchased for K150 000.00 each, paid by cheque. These
machines were to be depreciated by 10% equal instalments. On 31 January 2017,
one of the machines was sold for K130 000.00 by cheque, ignoring any
depreciation in the year of sale.
Required:
(i) Prepare the Machinery Account for the first three years.
(ii)  Prepare the Machine Disposal Account.
Principles of Accounts/7110/2 2 0 2 3 [Turn over
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Page 8 or 19
2 (d)()
WA CZAPAS tpﬂ ers.com
2 (d) (i)
(3]
[Total: 22 marks]
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3A M. Ohilorntey preyisted a Trisd Bt e on 30% At 2020 15 %o Siser e Gt opep
agree She opiened A s Resrnd TIUon Ansvrtiuatiesy bops B bpppy of B0t geig,

the foond the following enrre
1 Micton van evpreres ¥ WMMMMwﬂﬁ Bont e By rant st - cnitipest
0 the Meter Van [ ypermes sy ongra

J mmwmmunmmmmmmrnw be vt

3 Goods returnad 10 Tabsy Supphers, ¥ TRS 00 bad bewry werwfly sexrpiios g e
Heturns Outwards Iournal . YARS )

4 Discrmgng malvmmtalmme(mﬂru*QMMhme‘er*v
Disconart B esver] herrpget

5 Commission Recrived K375.00 had bren ertered in the Corvriscr B shwert
Aot as K735 1),

Required;
(1) Mention the type of errom in 1 and 2.

...................................................................

Wwww.eczpastpapers.com
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Centre Number

Examination Number

(ii) Prepare Journal Entries to correct errors 1 to 5. Narrations are not required.

WWW.eczpas

tpag

ers.com

Principles of Accounts/7110/2

2 0 2

3
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(iii) Prepare the Suspense Account after the correction of errors.

Page 11 of 19

Www.eczpastgapers.com

(4]

(iv) Liyanda Jakopo’s Bank account in the cash book had the following transactions for
the month of November 2020.
Cash Book (Bank Account)

Date | Details F |DR Date | Details CR
K N K N

Nov 1 | Balance b/d| 12000 |00 |Nov3 |Liyanda 1800 | 00

12 | Champuta 4500 | 50 19 | Sinkala 5400 | 50

24 | Kalandanya 1200 |90 22 | Dimuna 21 000 | 90

29 | Luumbula 21500 | 00 30 | Balance |c/d | 11000 |00

39 201 | 40 39 201 | 40

Principles of Accounts/7110/2

The Bank Statement received for the same month of November 2020 revealed the
following details recorded by the bank.

2 0

2 3

WWW. eczpast papers. com
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Balarce

.N .
12006 | OO
M'/f}ﬂso
14 700 | 50
1270050
7¥n %
8501 4
730 %

“0

9100 %

Prepare a statement with the correct heading to reconcile the dfference

)VWW.eczpastpapers.com

)

b RERRRN
Bank Statement
Date | Details F | Payments
Nov 1 | Balance b/d
14 | Chumputa
17 | Liyanda 1800 | 00
21 | Banker’s order rent 2000100
24 | Sinkala 5400 | 00
26 | Kalandanya
29 | Unpaid cheque - 1200 | 90
Kalandanya
30 | Dividend
Required to:
(a) Update the cash book.
(b)
between the amended Cash Book balance and the Bank Staterment
balance.
(a)
Procgples of Accounts/ 71107 2 0 2 3
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(b)
WVw.eczpastpgpers.com
[2V2]
[Total: 22 marks]
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OR

3B (i)  The following information was obtained from the books of K. Chyaze.

K N
2020
June 1 Debtors balance 7190 00
Creditors balance 4120 00
June 30  Credit sales’ for the month 46 300 00
Credit purchases 29900 00
Cash purchases 14360 00
Cash sales 29 750 00
Sales returns 1070 00
Purchases returns 940 00
Cheques received from Debtors 38900 00
. Cheques paid to Creditors 28 100 00
Discount Allowed 1060 00
Discount Received 760 00
Contra of sales and purchases
Ledger balance
Interest charged to customers on ?/Q/\ARR/.eczpastpapers.com
delayed accounts 400 00
Interest charged by suppliers on 100 00
unpaid accounts
Required:

Prepare the Sales Ledger Control Account only using the above information.

Principles of Accounts/71102 2 0 2 3
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Page 15 of 19

WV

w.eczpa

Stpapers.com

Principles of Accounts/7110/2

WWW. eczpast papers. com

[8]

[Turn over



Page 16 of 19

(i)

Centre Number

Examination Number

Sales

Stock 1 January 2020
Stock (31 December 2020)
Purchases

Debtors

Creditors

Bank

Capital

M Muleya provided the following for the year ended 31 December 2020.
K168 000.00

K20 000.00
K16 000.00

K122 000.00

K24 500.00
K35 000.00

K1 500.00 Dr
K100 000.00

Using the information provided you are required to calculate;

(a)

(b)

(c)

Principles of Accounts/7110/2

Cost of goods sold

Gross profit/sales percentage

Rate of stock turnover

2 0 2

3

[2¥2]

WWW.eczpastpapers.com
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I | Page 17 of 19

(d)  Working capital ratio (current ratio)

(3]

(e) Creditors/purchases ratio

(2]

[Total: 22 marks]
Section B

There are two (2) questions in this section, 4(a) and 4(b). Answer only one question from this

section on the Answer Booklet provided. Answer either 4(a) or 4(b) not b‘W‘NW. eczpastpapers.com
Either

4 (a) Choolwe and Bwale are in partnership in a small business. They share profits and

losses in the ratios 3:1 respectively. The following balances were extracted from
their partnership books on 31 December 2020.

Capital accounts 1/1/2020: K N
Choolwe 100 000.00
Bwale 40 000.00
Drawings: Choolwe 17 500.00

Bwale 12 500.00

Current Accounts: Choolwe 5 000.00 Cr

Bwale 3 000.00 Cr
Debtors 45 200.00
Creditors 54 200.25
Warehouse Wages 32 000.00
Office Salaries 15 000.00
Stock 1/1/2020 63 340.00
Purchases 104 720.00
Sales 222 320,75
Returns inwards 3 610.00
Returns outward 5 470.25
Bank 26 410.00

Principles of Accounts/7110/2 2 0 2 3 [Turn over
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Principles of Accounts/711072 2 0 2

Centre Number

Examination Number

Cash

Light and Heat

Rates

Freehold Premises
Furniture and Fitting
Motor Vehicles
Stationery

Sundry Expenses
Postage and Telephone
Insurance

Discount Allowed
Discount Received
Provision for Bad Debts
Bad Debts

Motor Vehicles Expenses

1420.25
4 700.00
2480.00
65 000.00
14 400.00
16 000.00
1 560.75
640.00 .
1 360.00
600.50
2 480.00
4 260.75
1250.00 °
720.00
3860.50

Additional information on 31 December 2020:

1 Stock at 31 December, 2020 was valued at K44 000.00

2 Deprediation to be charged as follows: Fixtures and Fittings at 15% and
motor vehicles at 10%, both on cost.

3 Light and Heat to be apportioned as follows: www.eczpastpapers.com

Warehouse % Office —

4 Rates to be apportioned as follows:

1

warehouse 1 office —1- :
4 4

5 Rates of K640.00 were prepaid.

6 There was Unexpired Insurance of K100.00 on 31 December 2020.
Provision for Bad Debts to be adjusted to 5% of Debtors on 31 December

2020.

8 5% interest is allowed on partners’ capital and a salary of K10 460.00 is

awarded to Bwale.

Required to prepare:

(i)  The Partnership Trading and Profit and Loss Account. [162]

(ii)  The Appropriation Account.
(iii)  Partners’ Current Accounts
(iv) Partners’ Balance Sheet

[3]

[5%2]

(9]

[Total: 34 marks]

3
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| I | I I | Page 19 of 19

Or

4B  Tumani Tennis Club begins its social year on 1 January, 2020, the Treasurer provided a
list of items at the start of the year as follows:

K N
Bank Balance 304 000.00
Sports Equipment 400 000.00
Club House 15 000 000.00
Land 2 000 000.00

At the end of the social year, 31 December 2020, the Treasurer prepared the
club’s Receipts and Payments Account as follows:

Receipts and Payments Account for the period ended 31 December 2020.

Receipts K N  Payments K N
Bank balance b/f 304000 00 Sports equipment 108 000 00
Subscriptions. - 400000 00 Tennis balls 30000 00
Subscription in advance 55000 00 Hire of courts 230 000 00
Refreshment sales 91000 00 Light and Heat 35000 00
Dance tickets 25000 00 General expenses 140 000 00
Tournament fees 72000 00 Refreshment Purchases 60000 00
Donations 30000 00 Club House improvements
Bk belanes &8 vv\/\f\gzggz@%stpapers.com
977 000 00 977 000 00

The following information was available on 31 December 2020 and was to be
taken into account before preparing the Club’s Financial Statements.

(1) Stock of refreshments K27 000.00

(2) Subscriptions owing K150 000.00

(3) Electricity bill owing K35 000.00

(4) Sports equipment to be depreciated by K58 000.00
(5) Bill for refreshment purchases was due K12 000.00

Required:

(i)  Accumulated Fund at 1/01/2020 [3%)

(ii)  Refreshment Trading Account for the year [4V2]

(iii)  Subscription Account [3]

(iv) Income and Expenditure Account for the year (8Y2]

(v) Balance sheet at the end of the year. [14%2]
[Total: 34 marks]

Principles of Accounts/7110/2 2 0 2 3
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